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was not considered necessary. The distributive trades show the
usual decrease in the later months of the year, with an increase after
Christmas; there is also a slight increase in sympathy with the tem-
porary stoppages in the motor industry, apparently due to decreased
purchasing power. Public works contracting shows very little
seasonal change, which is unusual. In most trades the volume of
unemployment is so small that no positive conclusions are possible,
but there can be little doubt that the only serious fluctuations are in
the motor and building industries.
The fluctuations in the motor industry are very steep indeed, and
their effect on the average volume of unemployment in the Area is
marked. The same effect is observable throughout the country, and
the cause is well known. People who have not bought their cars in
time for the summer holidays prefer to wait for the new models at
the autumn Motor Show, and manufacturers do not take the risk
involved in producing for stock much ahead of the appearance of
the new models. In effect, the Unemployment Insurance Scheme
acts as a sort of subsidy to wages. Large numbers of workpeople
can be stood off at short notice with the certainty that they will not
seek work in other districts, since they are virtually sure of re-
employment after a short period. It is interesting to find that the
industry which is undoubtedly responsible for the low level of
unemployment in the Area is itself responsible for much of what
there is. Table 20 gives the number of unemployed registered in
the Area for the years 1934 and 1935 in the Ministry of Labour
classification 'Motor Vehicles, Cycles, and Aircraft Industry3. The
percentage unemployed is also given for the country as a whole.
The local motor manufacture is the predominant, though not the
only, source of employment. For the country as a whole, however,
other types of employment besides the manufacture of cars play a
considerable part and account to some extent for the much narrower
fluctuations. The seasonal tendency is observable, especially in 193 5,
but it is not outstanding. Even when allowance is made for the
stability in the national figures due to their wider scope, we cannot
but be impressed by the huge variations in the Area figures, from
almost nil to over a quarter of the total insured workers employed.
This large fluctuation is by far the most unsatisfactory feature of the
employment situation in the Area.
Since 1936 it has been hoped to reduce the severity of the fluctua-
tions in the local motor industry by adopting a new method of
varying the models.1 As a result the reduction of employment has
1 See p. 90 above.

